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POTENTIAL SUPPLY CHAINS IN THE TEXTILES AND CLOTHING SECTOR IN SOUTH ASIA

Notes

1

10

Under the proposed tariff liberalisation programme (TLP), SAFTA will
become fully effective for non-LDC member countries of SAARC by
2013 and by 2016 for LDC member countries.

This is computed based on the latest south Asian country-specific
information and projections on global trade in textiles and clothing for
the period 2010-2011.

World Bank (2010).

The threshold figure of US$100,000 is used to justify the existence of
import demand and supply capacity in the products under consideration.
See note 2.

Tewari (2008).

Currently, south Asian countries face different trade preferential regimes
in important textile and apparel importing markets. For example, as a
least developed country, Bangladesh gets duty free market access to the
EU and Canada. However, like all other countries in the region, its
exports are subject to MFN tariffs in the USA. Sri Lanka previously
enjoyed preferential market access in the EU under its GSP+
preferential system. Pakistan also has special arrangements giving it
some preferential market access in the EU and USA.

The south Asian countries initiated a process of preferential trade
liberalisation with the establishment of SAARC in 1985. It then took
a decade for the region to take some practical measures to promote trade
through a regional agreement. The South Asian Preferential Trade
Agreement came into operation in 1996 with the expectation of moving
towards a South Asian Free Trade Agreement, the implementation of
which eventually began in 2006. Under the proposed tariff liberalisation
programme, SAFTA will become fully effective for non-LDC member
countries of SAARC by 2013 and by 2016 for LDC member countries.
For any particular product class i, an index of the extent of intra-industry
trade in the product class i between countries A and B is given by the
following ratio:

This index takes the minimum value of zero when there are no products
in the same class that are both imported and exported, and the maximum
value of 100 when all trade is intra-industry (in this case Xi is equal to
Mi).

Two different types of trade are mainly captured in measurements of
intra-industry trade index: horizontal trade in similar products with
differentiated varieties; and vertical specialisation of production that
results in trade in similar goods at different stages of production.
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POTENTIAL SUPPLY CHAINS IN THE TEXTILES AND CLOTHING SECTOR IN SOUTH ASIA

11 Contributed by Danish A Hashim, Director, Economic Policy &
Taxation, Confederation of Indian Industry, New Delhi, and Ajay
Kumar, Economist, Confederation of Indian Textile Industry, New Delhi.

12 Derived from the Planning Commission’s Employment estimates.

13 Shares are averaged over the period 2005/2006-2009/2010.

14 Contributed by Khalid Mahmood, Executive Director, Centre for
Enterprise, Trade and Development (CETAD).

15 Pakistan Economic Survey 2009—-10; Textile Policy 2010; State Bank
Pakistan, Annual Report 2009.

16 Texule Policy 2009-2014.

17 Textile Commissioner’s Office.

18 Tables 3.7 and 3.8 are taken from Cost Competitiveness of Pakistan’s
Textiles and Apparel Industry, USAID, 2009.

19 Textile Commissioner’s Office, APTMA.

20 Textile Commissioner’s Office.

21 Adopted from S Kelegama, ‘Ready-Made Garment Industry in Sri
Lanka: Preparing to Face the Global Challenges’, Asia-Pacific Trade and
Investment Review, 1(1), April 2005.

22 Weeraratne (2004).

23 Kelegama (2005).

24 Using the average for 2005-2007.
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