
The Finnish Market 

Tropical and Off-Season Fruit and Vegetables: an Overview 
Finland, althoug h havin g a  smal l populatio n o f 5  million, 0. 8 millio n o f 
whom ar e concentrate d i n th e Helsink i region , i s a  wealthy countr y heavil y 
dependent o n import s fo r it s frui t an d vegetables , making i t a  fairly attractiv e 
market fo r exporters . Th e deman d fo r fres h fruit , excep t apples , i s almos t 
entirely me t throug h imports . Stead y growt h i n consumptio n ha s increase d 
annual import s fro m 220,00 0 ton s i n th e earl y 1980' s t o 255,0 0 ton s b y 1990 . 
For the popula r fruit s lik e apples , bananas an d oranges , marke t saturatio n 
has no w occurred , consumptio n pattern s ar e relativel y stati c an d ar e likel y t o 
respond onl y t o change s i n price . 

Total domesti c productio n level s fo r vegetable s average d 180,00 0 ton s durin g 
the 1980's , supplemente d wit h 55,00 0 ton s o f import s (excludin g potatoes) , 
mainly durin g th e off-season . Ther e i s no traditio n o f serving a  choice o f 
vegetables wit h a  meal and , a s i n Sweden , consumer s rel y heavil y o n canne d 
and froze n produce . Althoug h th e rang e o f imported fres h vegetable s ha s 
been increasing , import s o f cabbage , tomatoes , cucumber s an d carrot s 
account fo r 70 % o f the total . 

The exotic s secto r account s fo r onl y abou t 6 % o f the impor t trade , fo r sal e 
primarily i n th e Helsink i region . Fo r it s size , therefore, Finlan d i s a  relativel y 
small marke t fo r tropica l frui t an d especiall y fo r off-seaso n vegetables . Ther e 
is stron g resistanc e o n th e par t o f wholesalers t o purchas e exoti c frui t o n th e 
turn o f ripeness. Har d unrip e frui t i s the trad e preferenc e but , excep t fo r 
bananas, ripenin g facilitie s ar e no t available . Th e eatin g qualit y o f frui t i s 
not, therefore , high . 

A few year s ag o there wa s optimis m ove r futur e growt h prospect s fo r exoti c 
produce, bu t a s a  result o f the seriou s recessio n i n Finlan d sinc e mid-199 0 
this ha s ye t t o materialise . Reduce d consume r spendin g ha s resulte d i n 
greater emphasi s o n qualit y standard s an d discoun t pricing . Secon d 
generation exotic s a t luxur y price s ar e slo w seller s i n thi s environment ; 
import quantitie s fo r som e line s ar e generall y ver y small . However , a s th e 
country pull s ou t o f recession ther e ar e prospect s fo r growth , initiall y fo r 
tropical fruits , bu t a s interes t i n fres h vegetable s increases , ther e shoul d b e 
opportunities fo r asparagus , bean s an d mangetout . 

Produce Retailin g 
Distributive trade s i n Finlan d ar e the mos t concentrate d amon g Nordi c 
countries, wit h ove r 90 % o f the retai l trade , includin g fres h produce , 
controlled b y thre e majo r tradin g groups . Eac h ha s verticall y integrate d 
purchasing, wholesalin g an d retailin g wit h a  unified nationa l distributio n 
system. Th e leadin g companie s an d thei r marke t share s are : 
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K Group ( K stores) 

T Group ( T stores) 

Inex ( S Group/Eka Group ) 

Independent chain s an d store s 

40% 

24% 

28% 

8% 

Market Channel s 
Most importin g o f fresh produc e i s carrie d ou t by th e centra l buyin g 
organisations o f the thre e groups . A  few independen t importers/wholesaler s 
service th e independen t chain s an d stores . Mos t mainstrea m frui t i s source d 
ex-Rotterdam befor e transfe r b y se a fro m eithe r Lubec k i n Germany , o r 
Stockholm, t o Helsinki . Th e majorit y o f the secondar y exotic s ar e purchase d 
from majo r specialis t importer s i n Hollan d o r Germany . I n orde r t o reduc e 
freight cost s the y ar e usuall y transferre d fro m Stockholm . 

The structur e an d activitie s o f the thre e mai n group s ar e a s follows : 

K Group: A centra l purchas e an d wholesal e company , Kesko , with affiliate d 
K retailers. Th e 3,30 0 K  retailers compris e a  wide rang e o f family enterpris e 
varying fro m villag e sho p throug h neighbourhoo d stor e t o supermarket . 

T Group: A private wholesalin g company , Tuko , simila r t o Kesto , wit h 
affiliated T  Stores . The 2,20 0 T  retailers includ e 6 0 cas h an d carr y stores , 
department store s an d 40 0 specialit y stores . 

Inex Group : A centra l purchasin g organisatio n recentl y forme d fo r Finland' s 
two consume r co-operativ e societies , SO K ( S Group) an d Ek a (Tradeka) . Ine x 
is a  member o f the Nordi c NA F Grou p whic h operate s 1,60 0 outlets , 
including 6 0 departmen t stores , 30 0 supermarket s an d 60 0 neighbourhoo d 
shops. Ek a operate s 5 0 departmen t store s an d hypermarket s an d 80 0 grocer y 
and specialit y stores . 
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